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What is the Sarbanes-Oxley Act, and what are some of the elements of this Act that were designed to protect the integrity of the financial statements prepared and disseminated by publicly traded companies?
The Sarbanes-Oxley Act of 2002, also known as the Corporate Responsibility Act of 2002, is a federal law in the United States whose purpose was to expand and set new reforms on the regulations governing businesses and address tougher and more severe punishment for lawbreakers.  The requirements addressed in the SOX Act were directed for all United States public companies managements and boards, and public accounting firms. Other directives inclusive of willful destruction of evidence with the purpose of impeding or derailing federal investigation apply even to privately held corporations. The SOX Act was enacted o the 30th of July in 2002 as a response to highly publicized accounting and corporate scandals, such as WorldCom, Tyco and Enron. The scandals mentioned and many more resulted in a lack of confidence in the United States security markets and were the root cause that led to losses for investors in billions. When signing the Bill into law, President George W. Bush stated that it included "the most far-reaching reforms of American business practices since the time of Franklin D. Roosevelt. The era of low standards and false profit is over; no boardroom in America is above or beyond the law (Sarbanes-Oxley, 2002)." The name of the Act was chosen two of its sponsors; Senator Paul S. Sarbanes and Representative Michael G. Oxley. 
The policies contained within the SOX Act were intended to serve as amendments or supplementary of the rules and regulations that dealt with security regulation. The existing laws targeted include those enforced by the Security and Exchange Commission and the Security Exchange Act of 1934. These stricter rules enforced targeted corporate officers, auditors, and accountants. SOX Act also imposed more stringent recordkeeping requirements. The reforms and additions within the Act have four principle directives for the law; provision of new protections, accounting regulations, increased criminal punishment, and corporate responsibility. The act is responsible for enhanced transparency for firm which is analyzed on the basis of the accuracy and dispersion of analyst earnings forecast (DeFond, Hung, Carr, & Zhang, 2011). Stock valuations provided a tactic for firms to hide and amass debts which was significantly reduced post the SOX Act and also promoted conservative reported earnings. However, the act is also responsible for the displacement of significant businesses to London from New York, where the latter has less stringent regulations for the financial sector through the Financial Conduct Authority (Hostak, Lys, Yang, & Carr, 2013). 
The Act insists on keeping corporations from unethical practices but overlooks the increment in expenses for corporations mostly regarding internal control systems. The financial statements relevant for this assessment include cash flows, condition, and financial results. Of the numerous provisions, the Act is rooted in sex critical ones. The CEO and CFO of organizations are required to provide certification of the corporation’s financial statements. All personnel within are restricted from any form of influence over the manner in which audits are conducted. The act requires CEOs to disclose the liabilities and assets that are not represented in the balance sheets. Substantial fines are imposed on owners and executives of corporations that steal, destroy or falsify records (Kenton, 2019). The act also provides protection for whistleblowers that expose any illegal activity from retaliation. The auditors must certify the reliability of the established internal controls, in addition to the reports on accuracy and scope of the same. 
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